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Independent Auditor’s Report 
 
To the Board of Directors 
Positive Futures Network dba 
YES! Media 
Bainbridge Island, Washington 
 
 
Opinion 
 
We have audited the financial statements of Positive Futures Network dba YES! Media (YES!), 
which comprise the statements of financial position as of December 31, 2020 and 2019, and the 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but 
is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with GAAS will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Misstatements are considered material if there is a substantial 
likelihood that, individually or in the aggregate, they would influence the judgment made by a 
reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the 
audit. 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, and design and perform audit procedures responsive to 
those risks. Such procedures include examining, on a test basis, evidence regarding the 
amounts and disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of YES!’s internal control. Accordingly, no 
such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about YES!’s ability to continue as a going 
concern for a reasonable period of time. 
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December 31, 2020 2019

Assets

Current Assets
Cash and cash equivalents 1,440,677$      480,864$           
Certificates of deposit -                       238,853            
Grants receivable 550,000           360,000            
Contributions receivable 187,172           137,974            
Inventory 27,439             18,087              
Prepaid rent -                       9,600                
Deposit -                       8,000                

Total Current Assets 2,205,288        1,253,378          

Certificate of deposit 124,862           -                       
Grants receivable, noncurrent, net of discount 194,357           344,557            
Contributions receivable, noncurrent, net of discount 88,700             129,100            
Software and development costs, net 187,261           239,378            

Total Assets 2,800,468$      1,966,413$        

Liabilities and Net Assets

Current Liabilities
Accounts payable 52,837$           34,258$            
Accrued payroll 49,148             60,225              
Subscription contract liability 401,067           363,669            
Note payable, current portion 71,608             -                       

Total Current Liabilities 574,660           458,152            

Note payable, net of current portion 248,092           -                       

Total Liabilities 822,752           458,152            

Net Assets
Without donor restrictions 957,659           536,630            
With donor restrictions 1,020,057        971,631            

Total Net Assets 1,977,716        1,508,261          

Total Liabilities and Net Assets 2,800,468$      1,966,413$        
See accompanying notes to financial statements.
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Year Ended December 31,
Without Donor With Donor Without Donor With Donor 

Restrictions Restrictions Total Restrictions Restrictions Total

Support and Revenue
Grants 312,818$         651,800$         
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Total Program Management

Year Ended December 31, 2020 Editorial Outreach Services and General Fundraising Total

Salaries, benefits, and taxes 1,144,852$     290,127$        1,434,979$     165,785$        
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Year Ended December 31, 2020 2019

Cash Flows from (for) Operating Activities
Change in net assets 469,455$         192,659$           
Adjustments to reconcile change in net assets to

net cash flows from (for) operating activities:
Amortization 72,117             58,013              
Changes in operating assets or liabilities

Grants receivable (39,800)            (414,557)           
Contributions receivable (8,798)              (14,651)             
Inventory (9,352)              4,164                
Prepaid rent 9,600               (1,450)               
Deposit 8,000               -
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Grants and contributions receivable consist of the following: 
 
December 31, 2020 2019

Receivable in less than one year 737,172$         497,974$           
Receivable in one to five years 288,700           479,100            

1,025,872        977,074            

Less: Discount on long-term grants receivable (5,643)              (5,443)               

Total 1,020,229$      971,631$           
 
Grants and contributions receivable are recorded in the statements of financial position as 
follows: 
 
December 31, 2020 2019

Grants receivable 550,000$         360,000$           
Grants receivable, noncurrent, net of discount 194,357           344,557            
Contributions receivable 187,172           137,974            
Contributions receivable, noncurrent, net of discount 88,700             129,100            

Total 1,020,229$      971,631$           
 
Subscription Revenue and Subscription Contract Liability 
 
In general, a contract with a customer is established when both parties have approved the 
contract and are committed to perform their obligations, the rights of the parties are identified, 
payment terms are identified, the contract has commercial substance, and collectability of 
consideration is probable. 
 
YES!’
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The following table reflects YES!’s financial assets as of December 31, 2020 and 2019, reduced by 
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YES! is not able to estimate the effects of the COVID-19 outbreak on its results of operations, 
financial condition, or liquidity for fiscal year 2021.  
 
On March 27, 2020, former President Trump signed into law the “Coronavirus Aid, Relief, and 
Economic Security (CARES) Act.” The CARES Act, among other things, includes provisions 


